
Inheriting Your Spouse's IRA: Everything You
Need to Know
When a spouse passes away, the surviving spouse may inherit their IRA.
This can be a significant financial windfall, but it's important to understand
the rules and regulations governing inherited IRAs in order to maximize
your benefits and avoid potential penalties.
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Withdrawal Options

As the surviving spouse, you have several options for withdrawing funds
from your inherited IRA:

Take a lump sum distribution. This is the simplest option, but it will
also result in the highest tax bill. You will be taxed on the entire amount
of the distribution in the year you receive it.
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Take periodic withdrawals. You can also choose to take periodic
withdrawals from your inherited IRA. This will spread out the tax
liability over several years, but it will also mean that you will have less
money available to you each year.

Roll the IRA over into your own IRA. If you are under the age of 59
1/2, you can roll the inherited IRA into your own IRA. This will allow
you to defer paying taxes on the money until you start taking
withdrawals from your own IRA.

Tax Implications

The tax implications of inheriting an IRA will depend on your age and the
type of IRA you inherit. If you inherit a traditional IRA, you will be taxed on
the money when you withdraw it. If you inherit a Roth IRA, you will not be
taxed on the money when you withdraw it, but you may be subject to taxes
on the earnings if you withdraw the money before you reach age 59 1/2.

Avoiding Penalties

There are several penalties that you can avoid by following the rules
governing inherited IRAs. These penalties include:

The 10% early withdrawal penalty. This penalty applies if you
withdraw money from your inherited IRA before you reach age 59 1/2.
The penalty is 10% of the amount of the withdrawal.

The excess accumulation penalty. This penalty applies if you do not
take the required minimum distributions from your inherited IRA each
year. The penalty is 50% of the amount of the required minimum
distribution that was not taken.



Getting Help

If you have any questions about inheriting an IRA, it is important to get help
from a financial advisor or tax professional. They can help you understand
the rules and regulations governing inherited IRAs and make sure that you
are taking the steps necessary to maximize your benefits and avoid
potential penalties.

Inheriting Your Spouse's IRA: The Widow's Guide to
Keeping More of Her Assets by Bill Harris

4.5 out of 5
Language : English
File size : 2627 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 116 pages

Fugitive Telemetry: Unraveling the Secrets of
the Murderbot Diaries
In the realm of science fiction, Martha Wells has crafted a captivating and
thought-provoking series that explores the complexities of artificial...

FREE

https://journal.mamanbook.com/reads.html?pdf-file=eyJjdCI6InQ2R3VEMU1lNUNNd1U1U29NSXBxdEJyYWJjZm5CQzNoanBZZG50QnBwRDJXTWdhZGhPdFdmOXFHXC9kOHdielUza28wY243WjFrakhhbkVVVVBwaHhWUERrM29HWUduR2M1NUtnVXVCdVdLcWpGN2lmOVI0WStPbGZNREtnWW1hUm5zTmNGaXVJTDY1UThObVJGek1INnlUQk5rWE90b2dlMHV0UUhvZ3B5SDF3U2dQUWhWR0hhb0FxWjdWTXVzNjhLNTBuOXJtQXBwaXAzdUZjaGxPQ1NBPT0iLCJpdiI6IjJhM2NlOWEwMGY5Yzg1ODEzNmMyY2E0NTg4YzIwOTk0IiwicyI6ImFlNmUzOGViYWZjNDMwODQifQ%3D%3D
https://journal.mamanbook.com/reads.html?pdf-file=eyJjdCI6ImJMSWxaN1VGdzllK0RhdVBcL2k0YlUzOXJ0d0hCajlEUE51K0twMGdKMkV5WkpBaVlCbmZ3M3c4QmFOS01ianMzM1hOWStySjVLMStNNkJGZjJqS0I5SERhNmpOM0ZkK1Vkd1lkcW1nMHpHRmM0dnROcUlxUTNNYnhDRXJneXVSSjl1RHRIc3NCUmk3NkR5Q3FTNUNxa2loYmx0RWJjR1Bwa3JsMkNqaGZzUWpTamdyQlwvRHVGekdaSlRRRytSaGtOMnRVVExmZXpldThYTWYyRDVwT05XUT09IiwiaXYiOiIyMTM1N2IzNmFhN2EyOTdlYjZhYmUwZmZiMTUwYjM2NyIsInMiOiI3N2Q0NzgwZDRkNWI4N2UwIn0%3D
https://journal.mamanbook.com/book/Fugitive%20Telemetry%20Unraveling%20the%20Secrets%20of%20the%20Murderbot%20Diaries.pdf
https://journal.mamanbook.com/book/Fugitive%20Telemetry%20Unraveling%20the%20Secrets%20of%20the%20Murderbot%20Diaries.pdf
https://journal.mamanbook.com/reads.html?pdf-file=eyJjdCI6InhWRk1BMWdVb3RnWGJEUTZjakhFUFBxM2ZFTmt0TElVQmZtYkNIK2hlU2JGc3NWSWdcL1lNSExtRXVpWWJDaU1DWkxOQWNtbTRvb3dOV2EwbkJWZzltVDFidmhwRkg5WFFtMXo4S0JhVk9nQUpIalU5dlVjTTJSSW9tbCtsRDBnOXN1cDJhRTFMaXlKU0I0SXEyT25HR1ZSXC93NjNZTWx4UmpaQkx1T0YwOGxLMXNhT0VXQStuQkxUNUJkY1lxMFNDbFFoczBHMDcwNzJ1d2VaeVNmcURaUT09IiwiaXYiOiIwNzkyZTQyN2U3ODE0Yjk0N2VlY2YzNjI3MzExZThlYyIsInMiOiI2NzExY2NlYjhmYzFlOTQ4In0%3D


Black Clover Vol 25: Humans and Evil - A
Journey into the Depths of Darkness
Unveiling the Sinister Forces Black Clover Vol 25: Humans and Evil takes
readers on a thrilling adventure that delves into the darkest corners of the
human heart. As the...

https://journal.mamanbook.com/book/Black%20Clover%20Vol%2025%20Humans%20and%20Evil%20A%20Journey%20into%20the%20Depths%20of%20Darkness.pdf
https://journal.mamanbook.com/book/Black%20Clover%20Vol%2025%20Humans%20and%20Evil%20A%20Journey%20into%20the%20Depths%20of%20Darkness.pdf

